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SEPTEMBER 06, 2016
CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK FACILITY OF

HIMACHAL FUTURISTIC COMMUNICATIONS LIMITED

Ratings
Facilities Amount Remarks
(Rs. crore)
Long term Bank Facilities 410.91 CARE BBB+ Reaffirmed
(enhanced from Rs.332.89 crore) (Triple B Plus)
Short term Bank Facilities 450.00 CARE A2+ Reaffirmed
(enhanced from Rs.400.00 crore) (A Two Plus)
Total 860.91
(Rupees Eight hundred Sixty and Ninety
One Lakh only)

Ratings Rationale

The reaffirmation of Himachal Futuristic Communications Limited’s (HFCL) ratings take into consideration sound financial
performance in FY16 (refers to the period April 01 to March 31) marked by consistent increase in total operating income
and operating margins, comfortable capital structure and strong liquidity. The ratings also continues to draw comfort
from the advancement the company’s plan to exit from Corporate Debt Restructuring (CDR), experienced management

team, long track record of operations and healthy order book position.

The ratings, however, remain constrained by the revenue concentration risk, increase in debtors days due to change in

customer mix towards government/public sector enterprises, and regulatory aspects governing the telecom sector.

Going forward, continuation of profitable scale-up of operations, maintaining capital structure and operating cycle, shall

remain the key rating sensitivities.
Background

HFCL (CIN: L64200HP1987PLC007466) was incorporated in the year 1987 to set up a plant in Solan (Himachal Pradesh) for
assembling of telecom equipments. Subsequently, the company has ventured into various segments viz. Optical Fibre
Cable (OFC) manufacturing in 1997 by setting up a plant at Goa and commenced rendering turnkey services for telecom

service providers in 1998.The manufacturing facilities are located in Solan (HP) and Salcete, Goa.

During FY16 (Audited; consolidated), HFCL reported a operational income of Rs.2,569.54 crore (PY: Rs.2,551.08 crore) and
PAT of Rs.119.02 crore (PY: Rs.189.91 crore).
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'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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